ANCHORAGE

FEconomic Profile

“One of the best cities
for riding out a recession.”
~Business Week.

“In 2008, Ar?ﬁbraéé was named a
third-time'Winner of the Top 100
Best Places for Young People”
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For more info call (907) 258-3700 or visit www.AEDCweb.com '




LIVE,WORK & PLAY in Anchorage

LIVE

Location

Anchorage is located in south

central Alaska in Cook Inlet.
Anchorage sits in a bowl with Cook Inlet
on one side and the Chugach National
Park on the other.

Climate

Anchorage has long been plagued with
many misconceptions about being cold
and dark. The truth is Anchorage is far
south of the Arctic Circle. Protected by
the Chugach Mountains and warmed by
Japanese currents of the Pacific Ocean,
the climate is actually temperate
year-round.
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SUMMERS: Let there be light! In
Anchorage, there are 24 hours of
functional daylight on Summer
Solstice. Summer highs average 65
degrees F (18 degrees Celsius).

WINTERS: Winters bring on the snow
with high temperatures averaging about
24 degrees F (-5 degrees Celsius) and
lows averaging |2 degrees F (-12 degrees
Celsius), creating a climate very much

like ski resorts in the Rocky Mountains,
Canada or Europe. The day with the least
amount of sunlight is on Winter Solstice,
yet Anchorage still enjoys five hours, 28
minutes of daylight.
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Cost of Living

Anchorage carries a relatively
high cost of living index
compared to the U.S, average.

Alaska’s location requires goods to
be shipped from the lower 48, which T
drives up the cost of goods in almost
any sector.
Fairbanks
However, in a state wide 1342

comparison, Anchorage has an
advantageous position in terms of
living costs. Most goods are shipped
directly from the lower 48 into
Anchorage, and distributed further

$317,000

Average Home Sale Price Average Housing Prices
$317,000 | Average Home Sale Price
$255,900 | Median Value of Owner
Occupied Homes
$1,127 | Monthly Apartment Rent
61% | Home Ownership Rate
275,250 | Total Households
$74,396 | Median Household Income

2.66 | Average Household Size

$74,396

Median Household Income

296,400

2010 Anchorage Population

Population 800000
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Alaska Boroughs’ Population Density

@ Size in 2010 Y
Square | Population | Population
Boroughs iles Size
Matanuska-Susitna Borough 23,000 88,995 3.87
Kenai Peninsula Borough 16,013 55,400 3.46
Fairbanks Northstar Borough | 25,260 97,581 3.86
Kjuneau Borough 3,255 31,275 9.61 /

2/3 of the population is
YOUNGER than 50 years

Black

Hispanic

White (non-Hispanic)

Alaska Native/American Indian
Asian

Native Hawaiian/American Islander

Multi-Ethnic

Age Comparison Composition
65+ Years 21139
50-64 Years

30-49 Years

20-29 Years

15-19 Years

5-14 Years

0-4 Years



Public Sector Services
Anchorage is governed by an elected mayor and | | assembly members with the assistance of a city

manager. None of these members run under a party banner. The mayor is elected in a citywide vote
while assembly members are elected from different city districts.

I oo largest school
districts in the country




Medical

Anchorage is served by four general
hospitals. A newly constructed VA
Medical Center serves military veterans
— in addition to many smaller clinics and
health care facilities.
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The POLICE DEPARTMENT

has approximately 516 employees
(362 sworn and |54 non-sworn).

The Anchorage Police Department is
the largest police department
in Alaska serving a population of
roughly 300,000 in a service area
encompassing 159 square miles. There
are several specialized units including
Canine, Special Weapons and Tactics
(SWAT), Homicide Response Team,
Hostage Negotiations Team, Bomb
Team, School Resource Officer (SRO),
Crisis Intervention Team (CIT),
Identification Section, Data System
Section, Records Section, Traffic and
Crime Prevention Unit. APD's Homi-
cide Response Team has been
nationally recognized for their
techniques and solvability rate.

Providence Alaska Medical Center

The state’s largest hospital, 37 |-bed Providence
Alaska Medical Center located in Anchorage, offers
a multitude of high-quality services including;
Adult Critical Care, Behavioral Health Services,
Children’s Hospital, Comprehensive Cancer
Program, LifeMed Alaska Air Ambulance,
Orthopedic Services, etc. Providence has a long
history of serving Alaska, dating back more
than 100 years to the Gold Rush, when the Sisters
of Providence brought health care to Nome.
Providence is now the state’s largest health
care provider and largest private sector
employer.

Alaska Regional Hospital

With more than 1,000 employees and a
medical staff of over 450 independent
practitioners, Alaska Regional offers a broad
spectrum of health services to the community. The
hospital offers free immunization clinics that
are held monthly for area schoolchildren. Other
services include free prostate cancer
screenings, health education seminars,
community health fairs and support groups for
cancer and stroke survivors. In 1995, 1998,2001,
2004, and 2007, the hospital was accredited by The
Joint Commission, the nation's leading healthcare
monitoring organization.

Alaska Native Medical Center

As an acute, specialty, primary and behavioral
healthcare provider, Alaska Native Medical Center
(ANMC) provides comprehensive medical services
to Alaska Native and American Indian people living
within the state. ANMC provides a full range of
medical specialties and services with more than
250 Board-certified physicians, over 700 nurses

on staff, 150 hospital beds and the 56 room (108
bed) Quyana House. For the second consecutive
time, ANMC has been awarded the prestigious
Magnet designation by the American Nurses
Credentialing Center.



RAILROAD

FIRE DEPARTMENT . The Alaska Railroad is an independent
consists of five divisions including: corporation owned by State of Alaska and
|.) Administration 2.) Fire & EMS operations managed by a seven-member board of

3.) Training 4.) Fire Prevention _ directors appointed by the Governor. It is
>.) Support Services. There are approglmately mandated to be self-sustaining, responsible
391 fire fighters currently working in for all financial and legal obligations. The
Anchorage and staff the twelve fire stations in Alaska Railroad system does not connect
the city. There are seven Basic Life Support, to the Lower 48 States via an overland
five Advanced Life Support engine companies, | royte; it connects using rail-barges that
four truck companies, three aerials, a heavy travel between Whittier: Alaska and the
rescue company, and four tankers that serve Port of Seattle, Washington.

as front line suppression and Emergency
Medical Service (EMS) response units. Seven
Mobile Intensive Care Units, Fire and EMS
Battalion Chiefs complete the 24-hour unit

Miles of Main Line = 467
Miles of Branch Line = 54
Total Miles of Track 656

staffing # of Freight Cars 1,381
# of Passenger Cars | 45
TRANSPORTATION # of Locamotives | 51
Passenger Travels 2010 | 405,135
Freight Tonnage 2010 = 6.33Mio
Public Transportation # of Year Round Employees | 641

& Highways

PORT OF ANCHORAGE
The Port serves 80% of Alaska’s
population and 90% of the consumer
goods of Alaska. In terms of economic
impact, the Port generates more than
$750 million each year or more than
four million tons of materials move
across its docks each year, which equates
to nearly five tons of goods for every
_ man, woman, and child in Alaska.
EE eia Tran;portatlon btw. Anchorage is served twice weekly by two
. Wasilla & Anchorage major carriers which originate in Tacoma,
Wl ehiaye : Totem Ocean Trailer Express (TOTE) and
G!en Highway & Seward Horizon Lines. The Port is currently
Highway (Alaska Route undergoing a multi-million dollar
), Parks Highway (Alaska upgrade and expansion to their
Route 3) facilities that will allow the Port to keep
pace with the future trends in the shipping

million miles of travel per year industry and to better serve its existing
200 for People Mover buses clients.

People Mover |55 Buses, |4 intra-city
Anchorage | routes & Anchor Rides
(service for people w/ disabilities)
Glacier Valley | Fixed route service in
Transit | Girdwood

MASCOT (Mat- | Fixed route service in Mat
Su Transit) | Su borough




INTERNATIONAL

AIRPORT (ANC)

The Ted Stevens Anchorage International
Airport is part of the Alaska International
Airports System, which includes the
Fairbanks International Airport. ANC is
strategically located 9.5 hours from
90% of the Industrial World. This
unique location enables Asia to North
America cargo carriers to significantly
increase cargo volume and revenue by
refueling in Anchorage. Also, federal

law offers flexibility to exchange cargo
between carriers through cargo transfer
rules unique to Alaska and Hawaii.

ANC has recently completed a
remodel of the South Terminal
and is nearing completion of an upgrade
of the airfield to accommodate super
jumbo aircraft such as the Airbus A380
and Boeing 747-8. ANC is located
approximately three miles southwest of
downtown Anchorage. Comprising
approximately 4,680 acres.

UTILITIES




UTILITIES Continued...

TAXATION




WORK

BUSINESS INFORMATION

Employment Composition (2010)

All Other Sectors,
0.4%

Government
(Private education
only), 20.9%

Construction, 5.4%

Financial Activities,

5.8%
Transportation,
7.1%
Health &
Education Services
( Includes UAA &
Asd), 14.4% :
Leisure &
Hospitality, 10.2%
Trade, 14.3% Business &
Professional
Services, 12.3%
OCCUPATION AVG. WAGE
xAGES P hioh Maids/Housekeeper $11.85
ages In Anchorage are higher Packers, Packages & Hands $11.92
than in most places in the United Retai
. . , etail Sales Person $1231
States. The higher income level is an p .
: . C roduction Assemblers, $13.73
adjustment to the higher cost of living Fabri I oth
dards in Alaska abricators, all others
sl ' Medical Technicians $20.04
Maintenance & Repair $21.67
$24.95 Avg. wage Construction Laborer Computer Support Spec. $22.65
$36.78 Avg. wage NURSE Truck Drivers, Heavy & $23.30
$20 04 A Medical Tech Tractor Trailer
y Ve Wage Mledical fec Construction Laborers $24.95
$42.1 1 Avg wage Civil Engineer Electricians $33.18
Nurses $36.78




MAJOR EMPLOYERS HEADQUARTERED IN ANCHORAGE (2010)

EMPLOYMENT FOR MUNICIPALITY OF ANCHORAGE




Economic Development Incentives

Corporate Income Tax
Corporations are taxed only on the
portion of their net taxable income
allocated and apportioned to the state.
The state imposes no inventory tax,
no gross receipts tax, no state
sales tax, and no personal income
tax.

Sales & Use Taxes

The state of Alaska levies neither a
sales nor a use tax on businesses.
Boroughs and cities may impose a sales
and use tax of up to / percent on sales,
rents, and services,and on use, storage, or
consumption of tangible property within
the city or borough limits. The City of
Anchorage levies neither a sales nor a use
tax on businesses.

Property Tax

The state imposes no property tax.
Real property is subject to taxation by
cities and boroughs. A separate annual tax
of 20 mills is levied statewide on the true
and full value of property used in
unrefined gas and oil exploration,
production, or pipeline transportation.

Film Incentive Program

On June 4,2008 Governor Sarah Palin
signed SB230 into law, creating the Alaska
Film Office. The initiative provides a
transferable tax credit for qualified
film production expenditures as an
incentive to attract large scale film pro-
duction in Alaska.

The state imposes no inventory tax,
no gross receipts tax, no state sales
tax, & no personal income tax.

The Alaska Exploration Incentives Act
allows deduction of up to $20 million
of qualified costs — including personnel,
transportation, fuel, camp, communications,
geochemical, geophysical,and contractual for
new mines. The exploration credits are site
specific and may be assigned to successors
in permit. The law provides 100 percent
credit for eligible exploration costs against
future mining license tax, corporate tax, and
royalties on production. Credits are limited
to no more than 50 percent of the taxes or
royalties due the state in any given year and
must be taken within |5 years of beginning
production. To facilitate record keeping, the
credits must be certified annually, with all
submitted relevant data kept confidential for
three years.




Economic Development Property

Partially or totally exempt on all or some types of
economic development property from real and
personal property taxation under this code for
up to five years. A renewal of exemption can be
granted. This does not apply to inventories.

Qualified Inventory

* Qualified inventory shall be exempt from taxation.
* Deteriorated property shall be partially or totally
exempt from taxation for up to ten years starting

in the year beginning January | after: An exemption
may be transferred, in whole only,to another entity
or owner after substantial completion or beneficial
occupancy.

* Deteriorated property may, by ordinance, be
permitted to defer payment of taxes on all or some
types of deteriorated property for up to five years
beginning on or any time after the day substantial
rehabilitation, renovation, demolition, removal or
replacement of any structure on the property
begins.

* Only one exemption and only one deferral may
be granted to the same property.

* An application for deteriorated property tax relief
may be submitted and approved prior to the
commencement of rehabilitation work.

BUSINESS &
INDUSTRIAL PARKS

Anchorage Business Park
|5 acres

Airport Business Park
4.4 acres

Birchwood Industrial Park
|55 acres
with rail spur access

Image: Downtown Anchorage, ADP




PLAY

RECREATION & AREA ATTRACTIONS

MUNICIPALITY OF

Outdoor enthusiasts have a variety of
ANCHORAGE HAS:

opportunities to climb, hike, kayak, and fish

in the Anchorage area. The city sits at the base
of the Chugach National Forest, the second | 0,946
largest national forest in the U.S. covering acres of municipal parkland
5.3 million acres of land, extending south and

east of Anchorage along the South central Alaskan

coast. It encompasses most of the Prince William 223

Sound area and the 700,000-acre Copper parks

River Delta, which is the largest contiguous

wetland area remaining on the western

coast of the U.S. 82
playgrounds

ANCHORAGE HAS:
- Z00
- Botanical Gardens

- 8 Museums including the
Anchorage Museum,
the largest museum in Alaska,
the Alaska Native Heritage Center,
and the Alaska Aviation Museum

- 20 Health centers
- 3 Golf courses

- 7 Movie theaters
- Indoor water park
- 3 Ski hills including
one world class ski resort
- Hundreds of local restaurants
featuring cuisine from around the world
- Thousands of Bed & Breakfast
and Hotel/Motel rooms available year round

250

miles of trails & greenbelts
linking neighborhoods with
surrounding natural open
spaces and wildlife habitat

135

miles of paved trails

110

athletic fields

5

pools

recreation facilities



ART GALLERIES
OPERA
THEATER
SYMPHONY
MUSEUMS

Anchorage is one of the only metropolitan areas
where you can go to work, see a Broadway show and
fish for world class King Salmon all within a 5 minute
walk from downtown Anchorage.

Communications/Media
[ daily newspaper (Anchorage Daily News)

2 weekly newspapers

g
r'!'!!ﬁ!l"

8 local radio stations & | college station

2 local television stations

Wﬁﬁ'ﬂ

National Public Radio & Public Television :i.

2 local cable providers

Image:
Anchorage Museum
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