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The Anchorage Economic Resiliency Task Force urges the State of 
Alaska to create an Emergency Relief Grant Program to provide 
assistance of up to $10,000 to targeted small businesses and 
nonprofits impacted by COVID-19 disruptions. The grants will 
provide desperately needed working capital to small businesses 
and nonprofits with fewer than 50 employees and less than $5 
million in annual revenues. 
 
The State of Alaska should dedicate a minimum of $125 million of 
recently approved $1.25 billion in Federal COVID-19 Assistance 
funds to assist thousands of businesses statewide. 
 
The ERTF suggests the following guidelines for the grant program: 

● Grants will be up to $10,000 for Alaska businesses and 
nonprofits impacted by the COVID-19 emergency that have 
50 or fewer employees, not to exceed 3 months of cash 
operating expenses. 

o Nonprofits should not be limited to only 501(c)(3) and 
501(c)(19) entities 

● Applicants must have been in operation prior to March 9, 
2020. 

● Applicants must be in good legal standing with the state and 
federal government. 

● Applicants must have employees on their payroll for whom 
they have had payroll taxes withheld (i.e. W-2 employees). 

● Annual Revenues of the business or nonprofit not to exceed 
$5 million as evidenced by Financial Statement or other 
financial documentation. 

● Applicants that receive funding through this program are 
expected to seek longer term funding through its bank, SBA, 
or other source. 

● Eligible uses include: working capital to support payroll 
expenses, rent, mortgage payments, utility expenses, or 
other similar expenses that occur in the ordinary course of 
operations.  

o The business or nonprofit must demonstrate financial 
stress or disrupted operations, which may include 
but are not limited to: 

▪ Notices from tenants closing operations and 
not paying rent caused by loss of income. 

▪ Notice of inability to make loan payments due 
to reduced sales, suspended operations. 

▪ Increased cost related to COVID-19 
prevention measures. 

▪ Notice of disrupted supply network leading to 
shortage of critical inventory or materials.  

▪ Other circumstances subject to review on a 
case by case basis. 
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With the funding for the SBA’s Paycheck Protection Program (PPP) and the Emergency Injury 
Disaster Loan (EIDL) program having run out and the timeline for businesses and nonprofits to 
receive additional federal relief uncertain, there is a desperate need for immediate funding to 
help Alaska’s smaller organizations survive. According to the Alaska Department of Labor, there 
are 14,000 businesses and 2,000 nonprofits with fewer than 50 employees (not including sole 
proprietors and the self-employed). This funding would allow the state to assist at least 12,500 
of those organizations relatively quickly, keeping them solvent for the next three months until 
additional programs and funds can be brought online. 
 
Because of the tremendous need for these grants, we anticipate that there will be a large 
number of applications once the programs is launched.  In order to avoid delaying payments, 
applications could be processed by business or economic development organizations, nonprofit 
support organizations or various local and regional task forces created to address the COVID-
19 impacts in their communities on behalf of the state. 
 
The ERTF recommends that the State immediately develop the program outlined above so that 
it is in place and ready to accept applications as soon as the federal CARES Act funding is 
deployed in Alaska. This will allow for the grants to be deployed as quickly as possible. 
Agreements with partner organizations, development of an application process and the creation 
of an online application form or portal will take time and the sooner they are developed the 
better.
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